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P resident Joe Biden imposed lim-
its on US investments in China as 
part of a push to restrict the coun-
try’s ability to develop next-gen-
eration military and surveillance 

technologies that might threaten US 
national security.

The order, announced on Wednesday, 
would regulate US investments in some 
Chinese semiconductor, quantum com-
puting and artificial intelligence firms. 

It was signed after almost two years of 
deliberations that saw China hawks argue 
for faster, tougher action while others, 
including the Treasury Department, 
sought narrower measures that would take 
longer to go into effect.

While details of the rules still need to be 
worked out, the language of the order sug-
gested that Treasury and those advocating 
a more cautious approach won out. 

The order, which won’t go into effect 
until next year, won’t be retroactive and 
excludes sectors such as biotechnology. It 
may end up exempting passive invest-
ments as well as those in publicly traded 
securities, index funds and others assets.

“For the business community, this is rel-
atively good news,” said Sarah Bauerle 
Danzman, a senior fellow at the Atlantic 
Council and associate professor of interna-
tional studies at Indiana University. “It’s a 
relatively narrow notification process and 
very narrow set of prohibitions.”

Venture-capital firms and the tech 
industry had lobbied the Biden administra-
tion to narrow the scope of the order, after 
investors feared the White House would 
impose sweeping limits on US investment. 
Allied nations had also resisted, with the 
European Union (EU) and others saying 
that severe restrictions could hurt 
their economies.

Biden administration officials said the 
order targets those who look to acquire 
equity interests in restricted Chinese com-
panies via mergers, private equity and pri-
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vate capital, as well as by joint ventures and 
financing arrangements. It’s expected to be 
limited to Chinese startups and larger firms 
that get over 50% of their revenue from the 
restricted sectors.

The US already limits exports of some 
sensitive technologies to China, and the 
order “would prevent US investments from 
helping accelerate the indig-
enization of these technolo-
gies” in what it called coun-
tries of concern, the White 
House said in a release. The 
order defined that as China, 
Hong Kong and Macau.

China is “very disap-
pointed” in the US decision to 
go ahead with the restrictions 
and will safeguard its own 
interests, Embassy spokesman Liu Pengyu 
said in a statement. “China opposes the US 
overuse of national security to politicize 
and weaponize trade, scientific and tech-
nological issues and deliberately making 
obstacles to normal economic and trade 
exchanges and technological cooperation,” 

Liu said.
The ministry of commerce in Beijing 

later called on Washington to respect mar-
ket principles and fair play instead of 
obstructing the global economic recovery.

The restrictions are the latest in a series 
of US actions that have complicated the 
Biden administration’s push to improve 

relations with China, after a 
succession of flare-ups over 
Taiwan, rights abuses in Xin-
jiang, intellectual property 
threats, and an alleged Chi-
nese spy balloon that was shot 
down in February. 

Not least among the irri-
tants have been export con-
trols on semiconductor tech-
nology announced last year 

and efforts by Congress to push the White 
House toward taking a harder line, includ-
ing on defending Taiwan. 

Major US investors had anticipated it for 
some time, and venture-capital firms had 
already been scaling back their bets on Chi-
nese startups for well over a year. 

The order, which 
won’t go into 
effect till next 
year, won’t be 

retroactive and 
excludes sectors 
such as biotech 

Ecuador declares emergency after 
presidential candidate killed
Ecuador’s president declared a 60-day state of emergency in the 
Andean nation after the assassination of presidential candidate 
Fernando Villavicencio, calling the killing an assault on the coun-
try’s democracy. “The armed forces, from this moment on, will 
mobilize in the whole national territory to guarantee the security 
of citizens, the tranquility of the country and free, democratic 
elections on Aug. 20,” President Guillermo Lasso said early 
Thursday after an emergency meeting of his security cabinet. Vil-
lavicencio was killed on Wednesday in Quito, sparking a shootout 
between the assassins and the candidate’s protective detail, Lasso 
said, adding that the attackers also threw a hand grenade that 
failed to explode. BLOOMBERG

North Korea’s Kim calls for 
military to sharpen war plans

North Korean leader Kim Jong Un ordered his military to 
sharpen its war plans and signed off on expanding combat 
operations of frontline units, state media said Thursday, as 
the United States and South Korea prepare for a large-scale 
combined military exercise. Condemning the allies’ 
expanding drills as invasion rehearsals, Kim has used them 
as a pretext to further accelerate his weapons demonstra-
tions, which have included the testing-firings of more than 
100 missiles since the start of 2022, driving tensions on the 
Korean Peninsula to their highest point in years. AP

Poland plans to deploy 10,000 
troops to its border with Belarus
Poland intends to put 10,000 soldiers along its border with Bela-
rus, the country’s defence minister said on Thursday as Warsaw 
worries about the presence of Russian-linked mercenaries in 
Belarus and migrants trying to cross the border without authori-
zation. Separately, the Polish military said it was searching an 
area near the border with Belarus for a lost fuse from a missile but 
that it posed no threat because “the detonator has built-in protec-
tions.”  The fuse was lost during “intensive activities using spe-
cialized equipment to ensure security,” the military said. “On 
Tuesday, after the end of combat flights, one of the helicopters 
carrying out a patrol in the border area was found to have no fuse 
in one of the missiles. The flight was carried out along the border 
strip and did not take place over built-up areas,” the military said 
in a statement, appealing to residents to alert police if they saw 
the missing item. AP
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cates some uncertainties in the 
pace of post-Covid recovery, 
but as economic and consumer 
activities continue to resume, 
our businesses demonstrated 
encouraging trends,” said Ali-
baba Group chief executive and 
chairman Daniel Zhang to ana-
lysts in a post-earnings call.

Revenue in the first quarter 
to end-June was helped by a 
recovery in consumer pur-
chases on Alibaba’s Taobao and 

Tmall marketpla-
ces, boosted in 
part by the 618 
shopping festival, 
China’s second-
largest online 
shopping event, 
in June.

Competition 
has increased 
recently from 

rivals known for offering low-
cost products, such as PDD 
Holdings Pinduoduo and Byte-
Dance’s Douyin, the Chinese 
version of TikTok, both of 
which pose major challenges to 
Alibaba.

In response, Trudy Dai, CEO 
of Taobao and Tmall Group, 
said Alibaba would invest more 
to attract bargain hunting con-
sumers, especially young peo-
ple, older people and shoppers 
from China’s lower-tier cities.
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C hina’s Alibaba Group 
Holding reported its 
strongest quarterly rev-

enue growth in almost two 
years on Thursday as its 
domestic e-commerce unit 
focuses on low-cost 
products to attract consumers 
amid a sober economic 
environment.

The Chinese e-commerce 
giant posted first-quarter reve-
nue of 234.16 billion yuan 
($32.29 billion), up 14% from 
the prior-year quarter which 
was hit by strict pandemic lock-
downs. The figure beat ana-
lysts’ estimates of 224.92 bil-
lion yuan, according to Refini-
tiv data.

The company’s US-listed 
shares rose as much as 5.6% to 
$100.1 in early trading.

“Most investors had 
expected an okay quarter, but 
the magnitude of the outper-
formance, especially on the 
profit beat likely exceeded 
most expecta-
tions,” said Alicia 
Yap, an analyst at 
Citi Bank. 

Alibaba’s net 
profit rose 51% 
year-on-year.

The latest reve-
nue figure repre-
sents an improve-
ment from flat 
to 3% growth in the past four 
quarters.

However, fears have grown 
about China’s economy, which 
has faltered after an initially 
brisk recovery from the lifting 
of Covid curbs late last year. On 
Wednesday, China reported it 
tipped into deflation in July at 
the consumer price level - a 
development expected to fur-
ther weigh on shoppers’ will to 
spend.

“The latest macro data indi-

Alibaba posts best 
quarterly revenue 
growth in 2 years

Alibaba’s net profit rose 51% 
year-on-year. BLOOMBERG

The latest 
revenue figure 
represents an 
improvement 

from flat to 3% 
growth in past 
four quarters
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